TT Electronics plc
Proposed Disposal of Transportation Sensing & Control
19 JULY 2017

Proposed disposal of TS&C in line with our strategy
Proposed disposal of
TS&C for £118.8m in
cash

•
•

Attractive valuation of 11.1x TS&C’s FY16 underlying EBIT
Reflects significant progress including the turn around the business and return to profit

Benefits of the
disposal

•
•
•
•
•

Realises value now
Improves geographic and market balance
Higher operating margin
Increases financial capacity
Greater management focus on the new TT

Use of proceeds

•
•

Funds further growth through capital investments and acquisitions
Eliminates net debt (£55.4m as at 31 December 2016)

Timetable

•
•

Requires TT shareholder approval and anti-trust clearance
Completion expected in Q4 2017

N.B. Transportation Sensing and Control Division (“TS&C”)
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We will invest in our proven strategy

Position ourselves in structural growth markets where there is increasing
electronic content…
where we have a competitive advantage or where we can differentiate
ourselves using our industry expertise and focused R&D…
to ensure our business is sustainable in the long term…
and deliver growth and value for our shareholders.

Transportation
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Industrial

Aerospace
and Defence

Medical
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Financial impact
FY2016 Financial Summary

2016 Reported
TS&C contribution
Continuing operations

Revenue
£m

Op profit*
£m

Margin

569.9

31.3

5.5%

(237.2)

(10.7)⁺

332.7

20.6

-

1.0

332.7

21.6

Anticipated cost savingꜙ
* Underlying, before exceptional and one-off costs
⁺ Underlying operating profit before £7.5m central cost allocation
ꜙ Anticipated cost savings have been applied retrospectively to FY16

6.2%
6.5%

• Segment operating profit of £3.2m after £7.5m central cost allocation; £1m cost saving
• Bulk of central overhead to be retained by TT to support future growth
• Group moves into a net cash position with resultant interest savings
• Underlying group tax rate to fall to 20-22 per cent reflecting change in geographic spread
• Future segmental reporting being considered
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Summary

• The right time to realise the value of TS&C for the benefit of TT and its shareholders
• Attractive price reflects significant progress turning around the business and returning it to profit

• An important step for TT, in line with our proven strategy
• Continue to focus on structural growth markets where there is increasing electronic content

• Improves financial capacity
• Fund further growth through capital investments and acquisitions

• TT will be:

Higher margin

TT Electronics plc transaction announcement 2017

Higher quality

More balanced across
markets and geographies
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Disclaimer
IMPORTANT INFORMATION
•

•

•

•

•

•

•

•

•

This presentation has been prepared by TT Electronics plc (TT Electronics) in connection with the proposed disposal by TT Electronics of its Transportation Sensing and Control Division (the TS&C
Division) to AVX Limited (the Proposed Transaction). The information set out in this presentation is not intended to form the basis of any contract. By attending (whether in person or by
telephone) this presentation, or by reading the presentation slides, you agree to the conditions set out below.
This presentation is not intended to, and does not, constitute, represent or form part of any offer, invitation or solicitation of an offer to purchase, otherwise acquire, subscribe for, sell or
otherwise dispose of, any securities or the solicitation of any vote or approval in any jurisdiction whether pursuant to this announcement or otherwise. You should conduct your own
independent analysis of TT Electronics and the Proposed Transaction, including consulting your own independent legal, business, tax, financial or other advisers in order to make an independent
determination of the suitability, merits and consequences of the Proposed Transaction.
None of TT Electronics, their respective shareholders, holding companies, subsidiaries, affiliates, associated undertakings or controlling persons, nor any of their respective directors, officers,
partners, employees, agents, representatives, advisers (together, the Relevant Parties) makes any representation or warranty, express or implied, as to the accuracy, fairness, correctness or
completeness of the information contained in this presentation or otherwise made available nor as to the reasonableness of any assumption contained herein or therein, and any and all liability
therefore (including in respect of direct, indirect or consequential loss or damage) is expressly disclaimed. Nothing contained herein or therein is, or shall be relied upon as, a promise or
representation, whether as to the past or the future and no reliance, in whole or in part, should be placed on the fairness, accuracy, completeness or correctness of the information contained.
Further, nothing in this presentation should be construed as constituting legal, business, tax or financial advice. None of the Relevant Parties has independently verified, approved or endorsed
the material in this presentation.
This presentation contains statements about TT Electronics and the Proposed Transaction that are or may be forward-looking statements. Many factors could cause actual results to differ
materially from those projected or implied in any forward-looking statements, as by their nature forward-looking statements involve known and unknown risks and uncertainties because they
relate to events and depend on circumstances that will occur in the future. Such factors include, but are not limited to, the possibility that the Proposed Transaction will not proceed (on a timely
basis or at all), general business and economic conditions globally, industry trends, competition, changes in government and other regulation, changes in political and economic stability,
disruptions in business operations due to reorganisation activities (whether or not TT Electronics disposes of the TS&C Division), interest rate and currency fluctuations and the group posttransaction (the Continuing Group) incurring and/or experiencing unanticipated costs and/or delays or difficulties relating to the Proposed Transaction when the Proposed Transaction is
implemented. Among other things this presentation may contain forward-looking statements regarding the Proposed Transaction, including statements about the benefits of the Proposed
Transaction, expected future earnings, revenues and cost savings and other such items, based on plans, estimates and projections.
Due to such uncertainties and risks, readers are cautioned not to place undue reliance on any forward-looking statements in this presentation, which speak only as of the date of this
presentation. Each of the Relevant Parties disclaims any obligation to update any forward-looking or other statements contained in this presentation whether as a result of new information,
future events or otherwise, except as required by applicable law or regulation.
This presentation should be read in conjunction with any announcement released by, or document published by, TT Electronics in connection with the Proposed Transaction (together, the
Public Documents), which will be available in due course at www.ttelectronics.com. Any decision taken in relation to TT Electronics and/or the Proposed Transaction should only be taken by
reference to the information set out in (or otherwise incorporated by reference into) the Public Documents.
No statement in this presentation is intended as a profit forecast or estimate for any period and no statement in this presentation should be interpreted to mean that earnings or earnings per
share for TT Electronics or the Continuing Group post-transaction, as appropriate, for the current or future financial years would necessarily match or exceed the historical published earnings or
earnings per share for TT Electronics.
Gleacher Shacklock LLP (Gleacher Shacklock), which is authorised and regulated in the United Kingdom by the Financial Conduct Authority, is acting exclusively for TT Electronics plc and for no
one else in connection with the Disposal and will not be responsible to anyone other than TT Electronics plc for providing the protections afforded to its clients or for providing advice in relation
to the Disposal, the contents of this document or any other matter referred to in this document.
Numis Securities Limited (Numis), which is authorised and regulated in the United Kingdom by the Financial Conduct Authority, is acting exclusively for the Company as sponsor for the Disposal
and for no-one else in connection with the subject matter of this presentation. Numis will not be responsible to anyone other than the Company for providing the protections afforded to its
clients or for providing advice in relation to the subject matter of this presentation or the Disposal. To the fullest extent permitted by law, neither Numis nor any of its connected persons owe
any duty to the recipient whether in contract, in tort (including negligence), under statute or otherwise with respect to or in connection with the recipient’s use of this presentation.
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Appendices
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Appendix: Restated business as at FY16 for the new TT
Revenue (restated as at FY 2016)
Industrial
Sensing & Control 19%
Advanced
Components 37%
IMS 44%

Revenue by market (restated as at FY 2016)

Revenue by region (restated as at FY 2016)

Transportation 13%

UK 28%

Industrial 44%

Rest of Europe 18%

Aerospace & Defence 23%

North America 30%

Medical 20%

Asia and Rest of World 24%

TT Electronics plc transaction announcement 2017

7

Appendix: TT Electronics business as reported for FY16
Revenue (FY 2016)
Transportation
Sensing & Control 42%
Industrial
Sensing & Control 11%
Advanced
Components 21%
IMS 26%

Revenue by market (FY 2016)

Revenue by region (FY 2016)

Transportation 48%

UK 17%

Industrial 27%

Rest of Europe 46%

Aerospace & Defence 13%

North America 18%

Medical 12%

Asia and Rest of World 19%
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